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Independent Auditor’s Report

The Members of the Board of Directors
Meals on Wheels Western Michigan
Grandville, Michigan

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meals on Wheels Western Michigan (MOWWM), which
comprise the statements of financial position as of September 30, 2025 and 2024, and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of MOWWM as of September 30, 2025 and 2024, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent
of MOWWM and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about MOWWM'’s
ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.

BDO USA, P.C., a Virginia professional corporation, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS and Government Auditing Standards will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of MOWWM'’s internal control. Accordingly, no
such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about MOWWM'’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with GAAS. In
our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 20, 2026 on our consideration of MOWWM'’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of MOWWM'’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering MOWWM'’s internal control over financial
reporting and compliance.

BDO USA, P.C

January 20, 2026



Meals on Wheels Western Michigan

Statements of Financial Position

September 30, 2025 2024

Assets

Current Assets
Cash and cash equivalents $ 2,855,394 § 2,866,042
Investments 657,687 581,822
Grants receivable (Note 3) 603,388 390,217
Pledges receivable 59,426 96,329
Other receivables 397,039 121,239
Inventory 264,696 349,066
Prepaid expenses 21,168 39,892

Total Current Assets 4,858,798 4,444,607

Long-Term Assets
Beneficial interest in assets held by the Grand Rapids

Community Foundation (Note 5) 93,560 84,114
Deferred compensation investment (Note 8) 121,257 107,445
Right-of-use (ROU) assets (Note 6) 403,070 471,701
Property and equipment, net of depreciation (Note 4) 2,764,216 2,606,885

Total Long-Term Assets 3,382,103 3,270,145
Total Assets $ 8,240,901 § 7,714,752

Liabilities and Net Assets

Current Liabilities

Accounts payable S 180,393 S 158,736
Accrued compensation 224,221 227,120
Other accrued liabilities 20,889 16,198
Current portion of mortgage loan payable (Note 7) 793,765 38,218
Short-term operating lease liabilities (Note 6) 70,159 66,588
Total Current Liabilities 1,289,427 506,860
Long-Term Liabilities
Mortgage loan payable, net of current portion (Note 7) - 793,739
Long-term operating lease liabilities (Note 6) 341,755 411,914
Deferred compensation payable (Note 8) 121,257 107,445
Total Long-Term Liabilities 463,012 1,313,098
Total Liabilities 1,752,439 1,819,958
Net Assets
Without donor restrictions (Note 1) 6,424,462 5,862,294
With donor restrictions (Notes 1 and 11) 64,000 32,500
Total Net Assets 6,488,462 5,894,794
Total Liabilities and Net Assets S 8,240,901 $ 7,714,752

See accompanying notes to financial statements.



Meals on Wheels Western Michigan

Statements of Activities and Changes in Net Assets

Year ended September 30, 2025

Without Donor With Donor
Restrictions Restrictions Total
Support and Revenue
Federal and state grants (Note 3) S 2,800,102 S - S 2,800,102
Kent County Senior Millage 2,771,715 - 2,771,715
Program income 375,485 - 375,485
Contributions 1,808,786 64,000 1,872,786
Medicaid waiver 266,024 - 266,024
United Way 36,660 - 36,660
Investment return, net 152,657 - 152,657
Gain on beneficial interest in assets held by
the Grand Rapids Community Foundation 10,512 - 10,512
Net assets released from restrictions (Note 12) 32,500 (32,500) -
Total Support and Revenue 8,254,441 31,500 8,285,941
Expenses
Program services:
Congregate meals 1,269,792 - 1,269,792
Home delivered meals 4,558,640 - 4,558,640
Pantry 681,000 - 681,000
Catering and other 45,217 - 45,217
Total Program Services 6,554,649 - 6,554,649
Support services:
Management and general 644,941 - 644,941
Fundraising 492,683 - 492,683
Total Support Services 1,137,624 - 1,137,624
Total Expenses 7,692,273 - 7,692,273
Change in Net Assets 562,168 31,500 593,668
Net Assets, beginning of year 5,862,294 32,500 5,894,794
Net Assets, end of year S 6,424,462 S 64,000 S 6,488,462

See accompanying notes to financial statements.



Meals on Wheels Western Michigan

Statements of Activities and Changes in Net Assets

Year ended September 30, 2024

Without Donor With Donor
Restrictions Restrictions Total
Support and Revenue
Federal and state grants (Note 3) S 2,611,487 § - § 2,611,487
Kent County Senior Millage 2,698,319 - 2,698,319
Program income 443,296 - 443,296
Contributions 2,197,523 32,500 2,230,023
Medicaid waiver 299,643 - 299,643
United Way 20,000 - 20,000
Investment return, net 176,696 - 176,696
Gain on beneficial interest in assets held by
the Grand Rapids Community Foundation 15,760 - 15,760
Net assets released from restrictions (Note 12) 57,100 (57,100) -
Total Support and Revenue 8,519,824 (24,600) 8,495,224
Expenses
Program services:
Congregate meals 1,233,256 - 1,233,256
Home delivered meals 4,730,591 - 4,730,591
Pantry 690,372 - 690,372
Catering and other 218,341 - 218,341
Total Program Services 6,872,560 - 6,872,560
Support services:
Management and general 656,509 - 656,509
Fundraising 680,789 - 680,789
Total Support Services 1,337,298 - 1,337,298
Total Expenses 8,209,858 - 8,209,858
Change in Net Assets 309,966 (24,600) 285,366
Net Assets, beginning of year 5,552,328 57,100 5,609,428
Net Assets, end of year S 5,862,294 S 32,500 $§ 5,894,794

See accompanying notes to financial statements.



Meals on Wheels Western Michigan

Statements of Functional Expenses

Year ended September 30, 2025

Program Services Support Services

Total Total

Congregate  Home Delivered Catering Program Management Support
Meals Meals Pantry and Other Services and General Fundraising Services Total
Salaries and wages S 455,795 S 1,786,928 S 191,658 S 15,212 S 2,449,593 S 443,987 S 248,191 S 692,178 S 3,141,771
Employee benefits 88,042 441,173 29,105 3,229 561,549 41,621 41,491 83,112 644,661
Travel and trucking 14,099 62,940 2,518 299 79,856 1,461 489 1,950 81,806
Food and supplies 439,527 1,543,252 304,276 4,256 2,291,311 2,476 119,608 122,084 2,413,395
Occupancy 23,632 114,177 101,417 4,195 243,421 17 - 17 243,438
Subcontractors 115,169 25,532 - - 140,701 - - - 140,701
Communications 15,433 29,525 6,341 134 51,433 17,887 10,355 28,242 79,675
Insurance 16,381 86,000 8,336 - 110,717 9,659 10,915 20,574 131,291
Consultants 16,234 85,506 11,641 - 113,381 62,521 31,869 94,390 207,771
Other 41,061 150,408 18,544 17,892 227,905 65,312 29,765 95,077 322,982
Depreciation 44 419 233,199 7,164 - 284,782 - - - 284,782
S 1,269,792 S 4,558,640 S 681,000 S 45,217 S 6,554,649 S 644,941 S 492,683 S 1,137,624 S 7,692,273

See accompanying notes to financial statements.



Meals on Wheels Western Michigan

Statements of Functional Expenses

Year ended September 30, 2024

Program Services Support Services

Total Total

Congregate  Home Delivered Catering Program Management Support
Meals Meals Pantry and Other Services and General Fundraising Services Total
Salaries and wages S 437,140 S 1,754,358 S 177,344 § 3,716  § 2,372,558 S 422,400 S 307,337 S 729,737 S 3,102,295
Employee benefits 62,216 359,022 24,414 280 445,932 91,700 38,567 130,267 576,199
Travel and trucking 17,500 73,301 5,683 - 96,484 466 919 1,385 97,869
Food and supplies 395,446 1,759,392 346,994 149,542 2,651,374 9,001 239,494 248,495 2,899,869
Occupancy 19,224 100,926 90,959 3,281 214,390 14,110 - 14,110 228,500
Subcontractors 123,869 16,250 - - 140,119 - - - 140,119
Communications 15,336 34,566 4,848 - 54,750 8,400 16,204 24,604 79,354
Insurance 21,258 111,339 9,113 - 141,710 14,423 13,492 27,915 169,625
Consultants 55,472 103,105 4,085 - 162,662 84,498 36,188 120,686 283,348
Other 39,114 173,255 19,370 61,522 293,261 11,511 28,588 40,099 333,360
Depreciation 46,681 245,077 7,562 - 299,320 - - - 299,320
) 1,233,256 S 4,730,591 S 690,372 S 218,341 S 6,872,560 S 656,509 S 680,789 S 1,337,298 S 8,209,858

See accompanying notes to financial statements.
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Meals on Wheels Western Michigan

Statements of Cash Flows

Year ended September 30, 2025 2024
Cash Flows from Operating Activities
Change in net assets S 593,668 S 285,366

Adjustments to reconcile change in net assets to net cash
and cash equivalents provided by operating activities:

Depreciation 284,782 299,320
Realized/unrealized gain on investments (53,066) (65,649)
Gain on beneficial interest in the Grand Rapids
Community Foundation (9,446) (14,799)
Non-cash operating lease expense 68,631 49,994
Changes in operating assets and liabilities:
Grants receivable (213,171) 71,159
Pledges receivable 36,903 (96,329)
Other receivables (275,800) (254)
Inventory 84,370 (105,067)
Prepaid expenses 18,724 92,298
Accounts payable 21,657 (21,722)
Accrued compensation (2,899) 21,320
Other accrued liabilities 4,691 4,557
Principal reduction in operating lease liabilities (66,588) (47,041)
Net Cash and Cash Equivalents Provided by
Operating Activities 492,456 473,153
Cash Flows from Investing Activities
Purchases of property and equipment (442,113) (160,290)
Purchases of investments (93,371) (117,079)
Sale of investments 70,572 101,808
Net Cash and Cash Equivalents Used in Investing Activities (464,912) (175,561)
Cash Flows from Financing Activities
Payments on mortgage loan payable (38,192) (36,656)
Net Increase (Decrease) in Cash and Cash Equivalents (10,648) 260,936
Cash and Cash Equivalents, beginning of year 2,866,042 2,605,106
Cash and Cash Equivalents, end of year S 2,855,394 S 2,866,042
Supplemental Disclosures of Cash Flow Information
Cash paid for interest S 26,717 S 28,253
ROU assets obtained in exchange for operating lease
obligations at inception - 96,629

See accompanying notes to financial statements.
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Meals on Wheels Western Michigan

Notes to Financial Statements

1. Significant Accounting Policies
Organization and Purpose

Meals on Wheels Western Michigan (MOWWM or the Organization) (formerly known as Senior Meals
Program, Inc.) was founded in Michigan as a nonprofit organization to plan and coordinate the
nutrition program for older citizens in Kent and Allegan counties. In addition, MOWWM prepares and
distributes meals to senior citizens and nonprofit organizations.

The Organization’s program services are described as follows:

The Congregate Meals Program provides freshly prepared and hot noon meals at 15 community or
senior centers throughout Kent and Allegan counties to anyone over the age of 60. The centers offer
seniors a meal, as well as social, recreational, and educational activities. All food is prepared in the
MOWWM central kitchen and follows /3 Recommended Daily Allowance (RDA) in its offerings.

The Home Delivered Meals Program provides a packaged, freshly prepared, dinner-type meal
delivered three days a week to homebound seniors throughout West Michigan. A lighter second meal
is available to those homebound seniors who need it, which is also delivered at the same time.
These meals follow /3 RDA and meet or exceed Michigan standards for senior meal programs. This
program serves senior citizens who are unable to prepare nutritious meals for themselves and who
are unable to leave their homes without assistance. Seniors who are participating in this program
receive semi-annual visits from MOWWM assessment personnel who assess the client for continued
eligibility and provide information and referrals about other services.

The Pantry Program provides food help to low-income seniors who are 60 years of age and older
who live in Kent County. The food pantry is a client-choice pantry where the seniors can come once
every other week to shop for a variety of grocery items. The pantry offers fresh fruits and
vegetables, along with staple grocery items, and follows '/3 RDA in its offerings.

The Catering Program provides both bulk and pre-plated meals that are prepared daily in MOWWM'’s
central kitchen. These meals are '/3 RDA and meet or exceed Michigan standards for senior meal
programs. MOWWM’s catering services are available to any group inside or outside of Kent County.

Currently, catering is provided to Hope Network, Sarah Care Adult Day Care, Barry County
Commission on Aging, and Montcalm County Commission on Aging.

Basis of Presentation and Accounting

The financial statements of MOWWM have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (GAAP).

Cash and Cash Equivalents

For purposes of the statements of cash flows, MOWWM considers all highly liquid investments
available for current use with an initial maturity of three months or less to be cash equivalents.

Other Receivables

Other receivables represent obligations due from subcontractors and others through the normal
course of business. MOWWM provides an allowance for credit losses to reduce other receivables to

12



Meals on Wheels Western Michigan

Notes to Financial Statements

their estimated net realizable value equal to the amount expected to be collected. The allowance
for credit losses is estimated based on historical collection experience, current regional economic
and market conditions, aging of accounts receivable, current creditworthiness of customers, and
forward-looking information. There was no allowance for credit losses on other receivables at
September 30, 2025 or 2024.

Inventory

Inventory consists primarily of food supplies. Inventory is valued at cost using the first-in, first-out
method.

Property, Equipment, and Depreciation

Tangible assets having a useful life in excess of one year, with cost in excess of $2,500, are
capitalized.

Property and equipment are stated at cost or, in the case of donated property, at estimated fair
value at the date of donation. It is MOWWM’s policy to impose a time restriction, based on the
assets’ estimated useful lives, on property and equipment purchased with grantor funds.
Accordingly, assets purchased with grantor funds are recorded as temporarily restricted assets.
Depreciation is computed over the estimated useful lives of the assets by the straight-line method.

MOWWM reviews all long-lived assets for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. If it is determined that an
impairment loss has occurred based on expected future cash flows, the loss will be recognized in
the statements of activities and changes in net assets, and certain disclosures regarding the
impairment will be made in the financial statements. No impairment was identified during 2025
or 2024.

Estimated useful lives of the related assets by asset category are as follows:

Asset Category Useful Life (Years)
Building improvements 15-20
Automobiles 3-7
Food service/pantry equipment 5-10
Office equipment 5
Computer equipment 3

Fair Value Measurements

MOWWM classifies certain financial and nonfinancial assets and liabilities at fair value in accordance
with GAAP. Fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants, giving the highest priority
to quoted prices in active markets for identical assets or liabilities and the lowest priority to
unobservable inputs. The fair value hierarchy is as follows:

Level 1 - This level consists of quoted prices from active markets for identical assets.

13



Meals on Wheels Western Michigan

Notes to Financial Statements

Level 2 - This level consists of investments not traded on an active market but for which observable
market inputs are readily available.

Level 3 - This level consists of significant unobservable inputs.

Assets and liabilities are classified in their entirety based on the lowest level of input that is
significant to the fair value measurement.

MOWWM has investments that are at fair value, classified as Level 1. Also, MOWWM values assets
related to the deferred compensation plan at fair value, classified as Level 1. As of
September 30, 2025 and 2024, respectively, MOWWM held investments with a cost basis of $541,261
and $521,123, carried at a fair value of $657,687 and $581,822. The fair value of investments held
as of September 30, 2025 consists of equity securities of $327,401, U.S. Treasury securities of
$287,672, and mutual funds of $42,614. The fair value of investments held as of September 30, 2024
consists of equity securities of $307,863, U.S. Treasury securities of $244,281, and mutual funds of
$29,678.

MOWWM also values at fair value its beneficial interest in assets held by the Grand Rapids
Community Foundation (the Foundation), which is classified as Level 3. See additional details in
Note 5.

Investment Balance, October 1, 2023 S 69,315
Fees (961)
Investment gain 14,598
Interest and dividends 1,162
Investment Balance, September 30, 2024 84,114
Fees (1,066)
Investment gain 9,294
Interest and dividends 1,218
Investment Balance, September 30, 2025 S 93,560

There have been no changes to the fair value methodology for the years ended September 30, 2025
and 2024.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor- or
grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net Assets Without Donor Restrictions - These are net assets available for use in general operations
and not subject to donor (or certain grantor) restrictions.

Net Assets with Donor Restrictions - These are net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature—the donor stipulates that resources be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires—that is, when the stipulated

14



Meals on Wheels Western Michigan

Notes to Financial Statements

time has elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both. Restricted contributions received and expended for the restricted purpose in the
same year are reflected in net assets without donor restrictions. As of September 30, 2025 and 2024,
MOWWM had net assets with donor restrictions of $64,000 and $32,500, respectively (see Note 11).
As of September 30, 2025 and 2024, MOWWM did not have any net assets with donor restrictions
maintained in perpetuity.

Revenue and Support

Program income is recognized at a point in time at the delivery or service of meals, which is
considered the performance obligation.

Contributions received are recorded as with or without donor restrictions, depending on the
existence and/or nature of any donor restrictions.

Unconditional promises with payments due in future years have an implied restriction to be used in
the year the payment is due and, therefore, are reported as net assets with donor restrictions until
the payment is due, unless the contribution is clearly intended to support activities of the current
fiscal year or is received with permanent restrictions. Conditional promises, such as matching
grants, are not recognized until they become unconditional—that is, until all conditions on which
they depend are substantially met.

MOWWM engages in various cost-reimbursable contracts with federal and state agencies with varying
terms. Federal and state grants, Kent County Senior Millage, and Medicaid waiver are not recorded
until expended for the purpose of the grants, since they have been evaluated as conditional promises
to give and are not recognized until the condition has been met in accordance with Accounting
Standards Update (ASU) 2018-08, Not-for-Profit Entities (Topic 958) Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made. Amounts received are
recognized as revenue when MOWWM has incurred expenditures in compliance with specific contract
or grant provisions.

Income Taxes

MOWWM is exempt from federal income taxes due to its status as a not-for-profit corporation under
Internal Revenue Code Section 501(c)(3). In addition, MOWWM qualifies for the charitable
contribution deduction under Section 170(b)(1)(A) and has been classified as an organization other
than a private foundation under Section 509(a)(2).

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional
basis in the statements of activities and changes in net assets. The financial statements report
certain categories of expenses that are attributable to one or more program or supporting functions
of MOWWM. These expenses include depreciation; food and supplies; and costs of the finance
department, marketing and communications department, and operations department. Depreciation
is allocated to the specific program based on square footage. Food and supplies costs are allocated
based on meals served. The finance, marketing and communications, and operations departments’
costs are allocated based on actual costs and estimates of time and effort. The statements of
functional expenses present the natural classification detail of expenses by function.

15



Meals on Wheels Western Michigan

Notes to Financial Statements

Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures
of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenue and expenses during the reporting period, and certain disclosures. Actual results could
differ from those estimates.

Subsequent Events
Management has evaluated subsequent events through January 20, 2026, the date the financial

statements were available to be issued. During the period, there were no recognizable subsequent
events identified.

2. Liquidity and Availability of Resources
MOWWM'’s financial assets available for general expenditure—that is, without donor or other

restrictions limiting their use—within one year of the statements of financial position date are as
follows:

September 30, 2025 2024
Cash and cash equivalents $ 2,855,394 S 2,866,042
Investments 657,687 581,822
Grants receivable 603,388 390,217
Pledges receivable 59,426 96,329
Other receivables 397,039 121,239
Total Financial Assets Available Within One Year 4,572,934 4,055,649

Less: amounts unavailable for general expenditures within
one year, due to:
Portion of financial assets with donor restrictions (64,000) (32,500)

Total Financial Assets Available to Management
for General Expenditures Within One Year S 4,508,934 S 4,023,149

As part of the Organization’s liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities, and other obligations come due.

3. Grants Receivable and Revenue

At September 30, 2025, MOWWM had grants receivable, without donor restrictions, of $348,318 from
the Older Americans Act managed through the Area Agency on Aging of Western Michigan (AAAWM).
MOWWAM also had a $255,070 receivable from the Kent County Senior Millage.

At September 30, 2024, MOWWM had grants receivable, without donor restrictions, of $240,644 from

the Older Americans Act managed through AAAWM. MOWWM also had a $149,573 receivable from
the Kent County Senior Millage.
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Meals on Wheels Western Michigan

Notes to Financial Statements

During the years ended September 30, 2025 and 2024, MOWWM received 64.5% and 63.2%,
respectively, of its revenues from AAAWM.

4. Property and Equipment

Property and equipment are comprised of the following:

September 30, 2025 2024
Land S 978,455 § 978,455
Building improvements 2,105,452 2,030,468
Computer equipment 199,527 199,527
Food service equipment 1,677,982 1,631,373
Pantry equipment 99,047 92,939
Office equipment 145,109 145,109
Automobiles 740,025 660,995
Construction-in-progress 270,683 35,301
Accumulated depreciation (3,452,064) (3,167,282)
Property and Equipment, Net S 2,764,216 S 2,606,885

5. Beneficial Interest in Assets Held by a Community Foundation

GAAP establishes standards for transactions in which a community foundation accepts a contribution
from a donor and agrees to transfer those assets, the return on investment of those assets, or both
to another entity that is specified by the donor. GAAP requires that if a not-for-profit organization
establishes a fund at a community foundation with its own funds and is specified as the beneficiary
of that fund, the organization must account for the transfer of such assets as a beneficial interest
in funds held by the community foundation. The community foundation refers to such funds as
agency fund endowments.

MOWWM has established a fund at the Foundation, a Michigan nonprofit corporation, which is known
as the Senior Meals on Wheels of Western Michigan Fund (the Fund). The Fund shall be used for
support of the charitable or educational purposes of MOWWM upon the written request of MOWWM.
Any unrequested or undistributed income shall be carried forward for future years, unless otherwise
specified by MOWWM in writing. The balance at September 30, 2025 and 2024 was $93,560 and
$84,114, respectively.

The Board of Trustees of the Foundation shall have the power to modify any restriction or condition
on the distribution of funds for any specified charitable purposes or to a specified organization if,
in the sole judgment of the Board, such restriction or condition becomes, in effect, unnecessary,
incapable of fulfillment, or inconsistent with the charitable needs of the community served.

The variance power granted to the Foundation allows MOWWM a 30-day period during which it may
advise the Foundation of its views regarding the proposed exercise of the power and take such other
action, as it deems appropriate. The Foundation agrees that if its Board of Trustees proposes to
exercise the variance power, the exercise of such power shall not be effective earlier than at least
30 days after the written notice to MOWWM.
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The Foundation’s investment objective is to preserve the real purchasing power of the assets after
all withdrawals by earning a total rate of return over full market cycles (net of fees), which will
support the spending policy. The Foundation invests assets in order to maximize the long-term
return while assuming a reasonable level of risk.

The Foundation’s spending rule is set at 5.00% of a 16-quarter rolling average market value. The
level of spending will always be between 4.00% and 5.75% of the current market value.

The Foundation also maintains a fund on MOWWM’s behalf that contains individual donations. The
Foundation has variance powers and legal ownership over this fund and, as such, reports these funds
as assets of the Foundation. Therefore, MOWWM does not record these funds as an asset, and only
records any grants received as revenue in the statements of activities and changes in net assets.
This balance was approximately $61,000 and $55,000 at September 30, 2025 and 2024, respectively.

There were no grants from the funds in 2025 or 2024. The change in balances of the assets held year
over year relates to net investment earnings. See additional details in Note 1.

6. Operating Lease Obligations

The Organization leases certain equipment, vehicles, and building space under various
noncancelable operating leases. The Organization’s leases have remaining terms ranging from three
to nine years, with some of those leases including options that grant the Organization the ability to
renew or extend the lease term; however, the Organization generally does not exercise the renewal
options.

The Organization determines if an arrangement is or contains a lease at the lease inception date by
evaluating whether the arrangement conveys the right to use an identified asset and whether the
Organization obtains substantially all of the economic benefits from and has the ability to direct
the use of the asset.

At the lease commencement date, the Organization recognizes a right-of-use (ROU) asset and lease
liability representing its right to use the underlying asset over the lease term on the statements of
financial position. The initial measurement of the ROU asset and the lease liability is calculated on
the basis of the present value of the remaining lease payments. Operating lease cost is recognized
on a straight-line basis over the lease term, with the cost presented as a component of the
management and general expense line item in the statements of activities and changes in net assets.

The initial lease liability is calculated as the present value of fixed payments not yet paid and
variable payments that are based on a market rate or index, measured at commencement. The
Organization’s leases are discounted using the risk-free rate. All other variable payments are
expensed as incurred.

The components of the Organization’s lease cost in the statements of activities and changes in net
assets are all related to operating lease agreements and amount to $104,359 and $102,393 for the
years ended September 30, 2025 and 2024, respectively.

The Organization’s leases do not provide an implicit rate. In determining present value of future

minimum lease payments, the Organization utilized the risk-free rate. The weighted-average
effective discount rate was 3.98% as of September 30, 2025 and 2024.
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ROU assets consist of the following:

September 30, 2025 2024
Equipment S 106,786 S 106,786
Real estate 493,794 493,794
Less: accumulated amortization (197,510) (128,879)
Total ROU Assets ) 403,070 § 471,701

The weighted-average remaining lease term for operating leases as of September 30, 2025 and 2024
was 5.77 years and 6.71 years, respectively.

The future payments due under operating leases as of September 30, 2025 are projected as follows:

Year ending September 30,

Operating Lease

2026 S 85,412
2027 85,270
2028 86,225
2029 65,607
2030 66,591
Thereafter 67,589
Total Undiscounted Future Lease Payments 456,694
Less: liability accretion/imputed interest (44,780)
Total Operating Lease Liabilities 411,914
Less: current operating lease liabilities (70,159)
Total Long-Term Operating Lease Liabilities S 341,755

7. Mortgage Loan Payable

MOWWM entered into a mortgage loan payable on May 14, 2021, in the amount of $950,000 with
monthly principal and interest payments of $5,409, with an interest rate of 3.29%. The note is
collateralized by substantially all assets of the Organization and matures on May 14, 2026, at which
time all unpaid principal and interest are due.

The outstanding balance of $793,765 is due and payable during the year ending September 30, 2026.
8. Retirement Plans

MOWWM maintains a Section 403(b) annuity plan for employees. Under the plan, MOWWM will match
50% of an employee’s deferral up to the first 6% of regular earnings, provided they are employed by

MOWWM at year-end. Total cost of the plan was $32,577 and $25,763 for the years ended
September 30, 2025 and 2024, respectively.
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Effective December 17, 2014, MOWWM adopted a Section 457(b) deferred compensation plan for
certain officers of MOWWM. Total cost of the plan was $5,012 and $4,800 for the years ended
September 30, 2025 and 2024, respectively. As of September 30, 2025 and 2024, MOWWM has
recorded investments and a liability of $121,257 and $107,445, respectively, related to employer
deferrals of compensation into the plan on a pre-tax basis.

9. Donated Services

Numerous volunteers have donated time to MOWWM. The value of these services does not meet the
criteria to be recognized as revenue in the financial statements, although management estimates
approximately 28,000 volunteer hours were provided for the years ended September 30, 2025 and
2024.

10. Line of Credit

MOWWM had a $500,000 line of credit agreement. The line of credit matured on December 19, 2025.
The agreement required monthly interest payments at a variable rate equal to the prime rate (7.25%
and 7.75% as of September 30, 2025 and 2024, respectively). The balance at both
September 30, 2025 and 2024 was $0. MOWWM is in the process of extending the line of credit for
an additional year through December 19, 2026.

11. Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods:

September 30, 2025 2024
Medically Tailored Meals and Holiday Meals $ 64,000 S 32,500

The purpose of the above donor-restricted amount is as follows:

Medically Tailored Meals and Holiday Meals - As of September 30, 2025, $64,000 was to be used for
a Medically Tailored Meals and Holiday meals. As of September 30, 2024, $32,500 was to be used
for a Medically Tailored Meals pilot program.

12. Net Assets Released from Donor Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes or other events specified by donors. The net assets released from restrictions are as
follows:

Year ended September 30, 2025 2024
Medically Tailored Meals and Holiday Meals S 32,500 S -
Building expansion and equipment - 57,100
Net Assets Released from Restrictions S 32,500 § 57,100
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Meals on Wheels Western Michigan

Schedule of Expenditures of Federal Awards

Year ended September 30, 2025

Federal Pass-Through
Federal Grantor/Pass-Through Assistance  Entity Identifying Provided to Total Federal
Grantor/Program or Cluster Title Listing Number Number Subrecipients Expenditures

U.S. Department of Health and Human
Services
Aging Cluster:
Passed through Area Agency on Aging
of Western Michigan, Inc.:
Special programs for the aging -
Title Ill, Part C - nutrition
services: 93.045 61.88-FY23.2
Part | - congregate meals S - S 480,588
Part Il - home delivered meals - 1,169,751

Total Special Programs for the Aging -
Title Ill, Part C - Nutrition Services - 1,650,339

Passed through Area Agency on
Aging of Western Michigan, Inc.:
Nutrition services incentive
program: 93.053 61.88-FY23.2
Food distribution - home
delivered meals - 318,935

Total Nutrition Services Incentive Program - 318,935
Total Aging Cluster - 1,969,274

Total U.S. Department of Health and
Human Services - 1,969,274

U.S. Department of Homeland Security
Passed through Feeding America
Western Michigan:
Emergency Food and Shelter
National Board Program 97.024 472400-001 - 25

Total U.S. Department of Homeland
Security - 25

Total Federal Expenditures S - S 1,969,299

The accompanying notes are an integral part of this schedule.
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1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
activity of Meals on Wheels Western Michigan under programs of the federal government for the
year ended September 30, 2025. The information in this Schedule is presented in accordance with
the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of Meals on Wheels Western
Michigan, it is not intended to and does not present the financial position, changes in net assets, or
cash flows of Meals on Wheels Western Michigan.

2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

3. Indirect Cost Rate

Meals on Wheels Western Michigan has elected not to use the 10% de minimis indirect cost rate
allowed under the Uniform Guidance.

4. Reconciliation of the Schedule of Expenditures of Federal Awards to the
Statement of Activities and Changes in Net Assets

The accompanying Schedule includes the federal grant activity of Meals on Wheels Western Michigan
for the year ended September 30, 2025. This Schedule is presented using the accrual basis of
accounting.

Revenues in the basic financial statements reconcile with this Schedule as follows:

Year ended September 30, 2025

Federal and state grants per the financial statements S 2,800,102
State grants (830,803)
Expenditures per the Schedule of Expenditures of Federal Awards S 1,969,299
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Independent Auditor’s Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

The Members of the Board of Directors
Meals on Wheels Western Michigan
Grandville, Michigan

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Meals on Wheels Western Michigan (MOWWM), which comprise MOWWM’s
statements of financial position as of September 30, 2025 and 2024, and the related statements
of activities and changes in net assets, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements, and have issued our report thereon
dated January 20, 2026.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered MOWWM’s
internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of
MOWWM'’s internal control. Accordingly, we do not express an opinion on the effectiveness of
MOWWM’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of MOWWM'’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

BDO USA, P.C., a Virginia professional corporation, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether MOWWM’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
MOWWM'’s internal control or on compliance. This report is an integral part of an audit performed

in accordance with Government Auditing Standards in considering MOWWM'’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

BDO USA, P.C.

January 20, 2026
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Independent Auditor’s Report on Compliance for Each Major Federal Program
and Report on Internal Control Over Compliance Required by the Uniform
Guidance

The Members of the Board of Directors
Meals on Wheels Western Michigan
Grandville, Michigan

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Meals on Wheels Western Michigan’s (MOWWM) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material effect on MOWWM’s major federal program for the year ended
September 30, 2025. MOWWM’s major federal program is identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs.

In our opinion, MOWWM complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on its major federal program for
the year ended September 30, 2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America (GAAS); the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of MOWWM and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our unmodified
opinion on compliance for the major federal program. Our audit does not provide a legal
determination of MOWWM'’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements
applicable to MOWWM’s federal program.

BDO USA, P.C., a Virginia professional corporation, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on MOWWM'’s compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance
will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered
material, if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgment made by a reasonable user of the report on compliance about MOWWM’s
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding MOWWM’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of MOWWM'’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and
to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of
MOWWM'’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in
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internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in
the Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

BDO USA, P.C

January 20, 2026
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Schedule of Findings and Questioned Costs
Year Ended September 30, 2025

Section | - Summary of Auditor’s Results
Financial Statements
Type of report the auditor issued on whether the
financial statements audited were prepared in

accordance with GAAP. Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? yes X no
o Significant deficiency(ies) identified? yes X  none reported
Noncompliance material to financial statements noted? yes X no

Federal Awards
Internal control over major federal programs:

e Material weakness(es) identified? yes X no

e Significant deficiency(ies) identified? yes X none reported

Type of auditor’s report issued on compliance for major
federal programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)? yes X no

Identification of major federal programs:

Assistance Listing Number(s) Name of Federal Program or Cluster
93.045 and 93.053 Aging Cluster
Dollar threshold used to distinguish between type A and
type B programs: $1,000,000
Auditee qualified as low-risk auditee? X yes ______no

Section Il - Financial Statement Findings

There were no findings related to the financial statements that are required to be reported, in
accordance with generally accepted government auditing standards.

Section lll - Federal Award Findings and Questioned Costs

There were no findings and questioned costs for federal awards (as defined in 2 CFR 200.516(a)) that are
required to be reported.
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